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food supply and employment. The exports of marine products have been showing
an increasing trend. There has been a steady growth of exports in fish and allied
products. This sector faced many restrictions in the form of health and sanitary
regulations, environmental protection regulations etc. In the absence of an accept-
able international authority to resolve on the fairness of such regulations, India suf-
fered with regard to its exports especially to Japan and US. Now WTO has been
ruling against these restrictions and this has contributed to a growth in India’s ex-

ports in this sector.
Conclusions / Suggestions

If India has to exploit the advantages arising out of the liberalization of agricultural
trade arising out of WTO it has necessarily to take several steps. The important of
these are:

Complete decontrol of agricultural trade: A number of controls have already
been removed, but several of them remain. These include restriction on inter-state

movement, quantities that can be traded at given price levels etc.

1. Lifting of export restrictions: There are still a number of restrictions on
the export of agricultural commodities. Many agricultural products can be
exported only if there is a quota. Agricultural exports are taxed, especially
by states, which is unfair when considering the fact that industrial exports
are extended several concessions.

2. Canalizing: The imports and exports of many agricultural products are still
routed through the canalizing agencies of the governments, with the conse-
quential delays and corruption. Their reaction to market movements is also
slow and bureaucratic. All canalizing agencies for both imports as well as
exports have to abolished.

3. Entry of foreign capital: Market penetration of foreign markets is possible
only through joint ventures and foreign collaborations as has been amply
proved by the example of floriculture. This presupposes a free entry of pri-
vate foreign capital into the country. Till date there are a number of restric-

tions on entry of foreign capital and the setting up of joint ventures.
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4. Infrastructure: Infrastructure in India in the sectors of transportation, power
and telecommunications is inadequate and below internationally acceptable
standards. For growth of exports these needs have to be taken care of.

5. Yields: The yields from various agricultural sub-sectors in India are below
the levels of the developed countries and sometimes even below the levels
of its neighbors. This calls for greater technical know how imports and col-
laboration agreements with western agri-tech companies. The ideal condi-
tions to be created for this include an adherence to intellectual property rights
and patent rights.

6. Packaging: To preserve their original form, texture and taste, agricultural
products need proper packaging systems. Indian packing is still below inter-
national norms. This is an area where both government as well as exporting
agencies needs to bestow sufficient attention.

7. Health sanitation and quarantine norms: With regards to international
norms of health and sanitation, India is always a suspect. There is need for a
serious effort with regard to the proper enforcement of health and sanitary
norms.

From the forgoing discussions it may be observed that WTO opens up tremendous

possibilities of trade in agricultural products, by offering a fairer world market for

products from developing countries. These possibilities can be gainfully exploited
by developing countries with potentially growing agricultural sectors like India.

However it presupposes adherence to norms by the various players involved. The

developed countries should go by the spirit of WTO and accept the fact that their

agriculture sectors are inefficient and uneconomical and take steps to quickly imple-
ment all the WTO norms related to agriculture.

Developing countries like India should concentrate in a few extreme focus sectors

and aim at building up of markets for their products. They should take care of the

developed world’s concerns of hygiene and sanitation. They should also ease norms
for the entry of foreign capital, so that modern technology can enter agriculture

sector, increasing the yields and returns.
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