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Limited (Kissan), Karnataka state (India) reveals that, the firm recognized
some agents for procuring produce from farmers. The agent pays a uniform
price of Rs.1.40/kg to the cultivators, as against the price offered by the
factory of Rs.1.80 to 2.20 per kg depending upon the season, thus keeping
a margin of Rs.0.40 to Rs. 0.80/kg (Subramanyam, 2000).

Unsustainable farm practices

Commercial interest of contract farming will jeopardize achieving and practicing
sustainable farming. Repeated cultivation of the same crop without rotation
can lead to a variety of soil hazards, which have been reported in many
situations in the contract farming of tomatoes. In fact, sometimes the land
becomes unfit for any kind of crop cultivation (Glover David and Kusterer
Ken, 1990). After exploiting farm resources with in a short period, contractors
may release the farmers from contract farming. Contract farming in Punjab
also revealed that, corporates are recommending and using higher doses of
pesticides and fertilizers.

Food security of the Nation will be at stake

Corporations will concentrate only on high value crops such as, horticultural
crops and other cash crops (Anonymous, 2000). Food grain production and
processing may not attract private investment. But on the contrary, Pepsi
Food Ltd. entered in to a rice contract farming in India. However, it is more
of an export-oriented venture to produce “Basmati” rice (Chakravarthi,
1999). Increased emergence of corporates in contract farming will disturb
the food security of the nation.

Conclusion

Considering the Indian agriculture scenario and issues such as disappointing
technology transfer, problems in supplying timely and quality farm inputs,
market gluts and lack of infrastructure development, lack of appropriate
government policy support and challenges in WTO, the era calls for increased
private sector participation. Further, whether we like it or not, in recent years
private sector is increasingly entering the farm sector, which is unavoidable.
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