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Problems and Prospects of
Rice Exports from India

P. Kanaka Durga'

Introduction

India is the second largest producer of rice in the world. India, a country which
was finding it difficult to improve the foodgrain supplies even to the level of minimum
requirement, could succeed in achieving a record growth in production at a rate higher
than the population growth. It has successfully prevented the occurrence of famine
in the country despite domestic production sharply declining in years of drought but
also succeeded in increasing both economic as well as physical access to food (Tyagi,
1990).

Though India is the second largest producer of rice in the world it had never
been among the important rice exporting countries of the world. The rapid increase in
production, buffer stocks, and the growing demand for basmati rice in the international
market made India an important rice exporting country of the world.

In light of this background an attempt has been made in this paper to analyse
problems and prospects of rice exports from India. This paper is divided into two sections.
Section 1 deals with the rice production and export scenario of India and the world,
while section 2 deals with the problems and prospects of India’s rice exports.

. Rice Production and Export Scenario in the World and India

1.1. Rice Production: India is the second largest producer of rice in the world with a
share of 22 per cent in total world production. Rice production in the world has gone
up from an average of 265 million tonnes during 1961-70 to 650 million tonnes in 2007
exhibiting a three fold increase. Similarly, rice production in india has also registered an
increase of almost three fold from an average of 55 million tonnes during 1961-70 to 141
million tonnes in 2007. The share of India’s production in total world rice production
almost remained at 22 per cent throughout the period (Table 1).
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Table 3. Rice Exports by Continent (Million Tonnes)

Period World Asia Sauth America North America  Africa
1960-69 7.50 4.70 0.30 1.50 0.50
1970-79 9.20 5.50 0.50 2.10 0.30
1980-89 11.90 7.90 0.60 2.50 0.10
1990-99 19.30 14.10 1.30 2.70 0.30
2000 24.45 18.65 1.65 2.54 0.72
2001 27.87 22.29 1.06 3.30 0.48
2002 27.58 21.51 1.23 3.87 0.59
2003 27.25 21.45 1.50 3.09 0.84
2004 28.93 21.98 1.68 3.88 1.12
2005 29.12 22.20 2.14 3.31 0.98
2006 31.84 25.38 1.88 3.03 1.22
2007 29.66 23.37 1.95 3.30 0.77
2008 29.00 23.00 2.00 3.00 0.00

Source: World Rice Statistics, IRRI, various issues

The major exporters of rice in the world are Thailand, Vietnam, Pakistan, USA, India
and China. Thailand continued to be the largest exporter throughout the period with the
share of 31 per cent in the year 2008 (Tables 4 & 5).

Table 4. Rice Exports of Major Rice Exporting Countries (Million tonnes)

Year World  China India Myanmar Pakistan Thailand Vietham USA
1960-69 7.5 1.0 0.0 11 0.1 1.4 0.1 1.4
1970-79 9.2 1.5 0.1 05 0.7 1.8 0.0 2.0
1980-89 11.9 0.7 04 0.5 1.0 4.2 0.4 2.4
1990-99 19.3 1.5 2.1 0.2 1.6 5.5 2.7 2.6
2000 245 1.8 1.9 0.7 2.4 7.5 3.5 2.5
2001 27.9 2.0 6.7 1.0 1.6 7.2 3.2 3.3
2002 27.6 2.6 44 04 2.0 7.6 3.8 3.8
2003 27.2 0.9 3.2 041 2.0 10.1 4.3 3.1
2004 28.9 0.7 47 0.2 3.0 7.3 5.2 3.9
2005 29.1 1.2 45 0.0 3.6 7.4 4.7 3.3
2006 31.8 1.3 6.3 0.0 2.7 9.6 4.5 3.0
2007 29.7 1.0 34 05 3.0 10.0 4.6 3.3
2008 29.0 1.3 25 05 4.0 9.0 5.2 3.1

Source: World Rice Statistics, IRRI, various issues
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Table 5. Share of Major Rice Exporting Countries in World Rice Exports (%)

Year China India Myanmar Pakistan Thailand Vietnam USA

1960-69 13.6 0.1 14.8 1.8 19.0 1.0 19.4
1970-79 15.8 1.2 5.5 7.6 19.8 0.1 223
1980-89 5.9 3.3 4.6 8.6 35.6 3.1 204
1990-99 7.9 1mna 1.2 8.2 28.3 141 13.7
2000 7.6 7.9 2.7 9.9 30.8 14.4 10.4
2001 7.0 239 36 5.8 26.0 11.6 11.8
2002 9.4 16.0 1.4 7.1 27.4 13.8 13.9
2003 3.2 1.6 0.5 7.3 37.2 15.8 1.3
2004 2.3 16.2 0.7 10.5 251 17.9 13.4
2005 4.2 15.6 0.2 12.3 25.3 16.2 1.4
2006 4.2 19.8 0.1 8.5 30.0 14.2 9.5

2007 3.3 1.4 1.8 10.1 33.7 15.7 1.1
2008 4.5 8.6 1.7 13.8 311 18.0 10.7

Though Pakistan and USA have exhibited sustained rise in rice exports, India’s share
has fluctuated. This means that share of India’s rice exports is highly unstable due to the
fact that India is the net exporter of rice in the world by entering occasionally whenever
it has surpluses (Kanaka Durga, 1999).

India’s rice exports are almost negligible until the year 1990. After easing of
domestic and external market controls rice exports have increased from the country. At
times India’s rice exports have gone up more than six million tonnes contributing to 24
per cent of world rice exports (Table 5). When we compare the unit value realization of
various exporting countries it is clear that the unit value realization of rice exports are
fluctuating very widely for all rice exporting countries more so from India. The unit value
realization of India’s rice varies from US $ 93 per tonne (1994) to US $ 569 per tonne
(1992). (Table 6)

Table 6. Unit Value Realisation of Rice Exports at Current Prices(US $ per tonne)

Year China India Myanmar Pakistan Thailand Vietham USA
1990 142 363 301 187 272 291 366
1991 195 520 214 257 245 123 358
1992 163 569 184 527 287 262 270
1993 175 561 74 227 276 160 275
1994 167 93 324 137 262 184 334
1995 213 385 292 277 370 174 380
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1996 146 426 1392 290 383 257 448
1997 74 195 64 241 339 231 294
1998 346 548 462 309 314 224 457
1999 229 501 65 292 298 304 332
2000 313 339 48 221 218 189 329
2001 179 106 m 325 218 193 218
2002 152 274 246 235 216 191 202
2003 562 282 423 283 180 168 334
2004 355 315 165 207 371 184 303
2005 185 3 794 260 316 299 390
2006 305 247 558 427 270 282 424

Composition of Rice Exports

India exports both basmati and non basmati rice. Nearly two-third of Basmati rice
produced in India is exported partly because of low domestic consumption and partly
due to good export price in the international markets. Major growing states of basmati
rice in India are Haryana, Punjab, Western U. P. and Uttarakhand. The major competing
countries for india’s basmati are America (texamati), Pakistan (basmati) and Thailand
(Siamathi). The export of basmati rice during 1991-92 was 2.66 lakh tonnes, which
increased to 11.82 lakh tonnes by 2007 registering more than a five fold increase within
16 years (Table 7).

Table 7 . Compesition of India’s Rice Trade

Basmati Rice Non-Basmati Rice Total
Year Quantity Value in Quantity Value in Quantity Value in
000 000 000
Rs. Crore Rs. Crore Rs. Crore
Tonnes Tonnes Tonnes

1991 266 499 412 256 679 756
1992 325 801 256 175 580 976
1993 527 1061 566 225 1092 1287
1994 442 865 449 340 891 12016
1995 373 850 4541 3717 4914 4568
1996 523 1248 1989 1924 2512 3172
1997 593 1686 1796 1685 2389 3371
1998 597 1877 4366 4404 4964 6281
1999 638 1780 1258 1346 1896 3126
2000 852 2166 682 777 1534 2943
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2001 666 1839 1532 1324 2198 3163
2002 709 2058 4259 3773 4968 5831
2003 772 1993 2640 2175 3412 4168
2004 1163 2824 3615 3945 4778 6769
2005 1167 3043 2922 3178 4088 6221
2006 1046 2793 3702 4243 4748 7035
2007 1182 4335 5314 7396 6496 11731

Source: Statistics at Glance — Various Issues

Non-Basmati Rice

The non basmati rice is subjected to the restrictions of the government due to food
security concerns. The export of non basmati has increased from 4.11 lakh tonnes in
1991 to 53 iakh tonnes in 2007 registering an increase of 13 fold in 16 years. Competing
countries in the international markets for India for the exports of non-basmati rice are
Thailand, Vietnam, Burma, China, USA and Pakistan. However, the export of non-
basmati rice has been fluctuating over the years due to weather conditions affecting the
production of non-basmati rice in the importing countries (Table 7).

Destination wise India’s Rice Exports

The Gulf region remains the major market for indian basmati rice and inside Gulf,
Saudi Arabia accounts for the major chunk of basmati imports from India. India’s major
markets for basmati rice exports have been Saudi Arabia, Australia, Austria, Belgium,
Bahrain, France, Germany, U.K., Denmark, U.S.A., Canada, Belgium , Kuwait, ltaly,
Oman, Yemen, Netherlands, Jordan, Indonesia etc. In fact, Saudi Arabia traditionally has
been the largest market for Indian basmati rice.

Table 8. Destination Wise Value of Rice Exports from India (Rs. crores)

1998- 1999- 2000- 2001- 2002- 2003- 2004- 2005- 2006- 2007-

Country 99 90 o1 m 03 04 05 06 07  O8(P)
Bangladesh 2251 366 298 81 565 904 837 562 489 2647
France 28 34 58 26 36 34 39 28 14 20

Kuwait 100 141 239 209 182 152 266 265 335 472
Saudi 1523 1270 1309 1245 1098 1236 1893 1872 1432 2452
Arabia

Singapore 26 30 33 51 92 39 38 66 56 68

South 541 161 67 242 709 218 516 492 456 356
Africa
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U.A.E. 155 149 113 82 141 237 368 437 542 1517
U.K. 168 172 306 196 2019 223 284 228 229 321
U.S.A. 21 73 135 102 150 106 101 137 150 212

Republic of 42 57 33 49 48 69 152 141 171 232
Yemen

Others 1424 671 340 886 2602 949 2273 2948 3159 3434
Total 6281 3126 2932 3174 5831 4168 6769 7174 7036 11731
Source: RBI

Major destinations for India’s non-basmati rice exports are Bangladesh, Australia,
Bahrain, Ethiopia, Djibouti, France, Germany, U.K., Hong Kong, Korea, Sri Lanka,
Maldives, Mauritius, Malaysia, Nigeria, Ivory coast, Indonesia, Nepal, Oman, Qatar,
Russia, South Africa, Saudi Arabia, Somalia, Singapore, U.A.E. Y.A.R., etc (Table 8)

2. Problems and Prospects of India’s Rice Exports

2.1 Problems of India’s Rice Exports : India’s performance in the world rice market
is affected due to stiff competition, external market and also unstable domestic policies
of the government for rice. The prevailing tax structure, such as the states imposing
Purchase Tax (on indirect export), Market Fees, Rural Development Fund, Administrative
Charges etc are making rice exports less competitive. Until recently we had a restriction
on minimum export price on basmati price.

Lack of proper infrastructural facilities is an equally important reason for poor
performance. Exporters often face difficulties when they carry their stock to the sea
port and if the stock is not loaded due to some reason exporters do not find a godown
or proper place to store their stocks properly and safely at the sea port. Rice mills have
not been fully modernized to ensure high milling recovery and reduce the percentage of
broken rice*. Conventional mills are required to be modernized to get recovery of higher
percentage of head rice.

Due to some reasons Basmati rice is facing the probiem of less aroma in the recent
years than what it used to be. In fact, basmati varieties are highly prone to lodging which
affects the natural grain development. In such a situation both aroma and linear kernel
elongation are affected. Post harvest handling of produce is another important aspect.

*The conventional rice mills are having Rubber Roll Sheller in which percentage of broken rice
is more than the modern rice mills that are having under Runner Sheller. Head rice obtained
from milling of conventional mills becomes costly due to recovery of higher percentage of
broken rice.
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