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2009 | SEPTEMBER | Il 2584.93| 0.98] 2545.46| 2634.00] -3.48
2009 | SEPTEMBER [ 11l 2586.20| 0.99| 2555.84|2619.00| -2.47
2009 | SEPTEMBER | IV 2587.33| 0.99| 2566.73|2650.00| -3.24
2009 | OCTOBER || 2588.42| 1.00| 2577.27|2738.00| -6.24
2009 | OCTOBER |1l 2589.59| 1.00| 2584.00( 2731.00|  -5.69
2009 | OCTOBER | Iil 2590.10| 1.00| 2584 9%

2009 | OCTOBER | IV 2591.64| 1.00] 2595.68

2009 | NOVEMRE® || 750331 1.01| 2612.42

2009 | NOVEMBEK [ 11 259494 1.011 2617.71

2009 | NOVEMBER | Il 2596.65| 1.01| 2618.27

2009 | NOVEMBER [ IV 2598 27| 1.00| 2606.82

2009 | DECEMBER |1 2599.95| 1.00| 258855

20na | DECEMBER 111 2601.61] 0.99| 258800

[>009 | DECEMBER [ 111 2603.23| 1.00| 2595.28

[ 2009 | DECEMBER | IV 2604.78| 1.00| 2%a703

predicted forecast prices ranged from 2526.10 to 2674.32. There was 7-14% variation
between the forecasted and actual prices that were considered for validation of the
methodology adopted. The forecasted prices were less than the actual prices that were
prevailing in 2009 up to October il week.

Conclusion

e August | and lll weeks followed by July 11l and August IV week are the remunerative
periods for marketing cotton produce in the district.

e The instability in Cotton prices of the district during the study period indicated the
necessity of intensification of price stabilization measures by the agencies involved
for ensuring remunerative prices by the Cotton farmers in Warangal district.

e The increasing trends of volatility of Cotton prices re emphasize the importance
of intensification of price support mechanism in the study area so as to ensure
reasonable income to the Cotton farmers in the district.

e Although the Cotton prices tended to be symmetric over the period, they are
exhibiting frequent fluctuations.

e The predicted forecast prices ranged from Rs.2526.10 to Rs.2674.32 for the year
2009.
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Implications

There are various methodologies available .for forecasting prices of various
agricultural commaodities based on the past price data. Validation of this type of forecast
for its accuracy is needed before recommending the results to various stake holders. As
far as the results are accurate, the same methodologies based on past price data could
be continued. However, as the divergence between the forecast and the actual prices
increases, analysis through forecasting models involving local, regional, international
and other factors affecting the prices specific to the commaodity (Cotton in this case) and
their validation might be necessary.
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